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space in the technlcal colleges or any law to the contrary, the agreements shall not

Sec. 7. MANAGEMENT ANALYSIS OF MINNESOTA STATE COLLEGES
AND UNIVERSITIES.

The management analysis division of the department of administration must

review board-level administration and management of the Minnesota state colleges and.

universities and make recommendations to the board. of trustees and the the legislature by by
February 1, 2001, as to:

(1) the extent that the board should delegate its control and authority over internal

system operations, including, but not limited to, contracting, employment responsi-
bilities, and hiring and supervisory / authority w1th respect to campus presidents;

(2) the necessity for an independent staff for the board of trustees and if necessary,

the appropriate role for such independent staff;

(3) other issues deemed important to the improvement of board-level manage-
ment; grlc_l

(4) practices that will improve reporting by the system to the board.

 The board of trustees must contract with the management analysis division of the
department of administration for the study under this section.

Sec. 8. REPEALER.

Minnesota Rules, parts 4830.9005; 4830.9010; 4830.9015; 4830.9020; and
4830.9030, are repealed.

Sec. 9. EFFECTIVE DATE.

Sections 1 to 8 are effective the day following final enactment.

Presented to the governor May 11, 2000
Signed by the governor May 15, 2000, 6:55 p.m.

CHAPTER 490—H.F.No. 4127

An act relating to financing state and local government; providing a sales lax rebate;
providing agricultural assistance; extending the time to qualify for and making certain -other
changes to the 1999 sales tax rebate and 1999 agricultural assistance; providing agricultural
assistance; reducing individual income tax rates; making changes to income, franchise,
withholding, sales and use, property, motor vehicle sales and registration, morigage regisiry,
health care provider, motor fuels, cigarette and tobacco, liquor;, insurance premiums, lawful
gambling, taconite production, estate, and special taxes; limiting certain maximum motor vehicle
registration tax amounts; changing and allowing tax credits, subtractions, and exemptions;
conforming with changes in federal income tax provisions; providing for allocation and
apportionment of income; changing property tax valuation, assessment, levy, classification,
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homestead, credit, aid, exemption, deferral, review, appeal, abatement, and distribution provi-
sions; changing levy authority; reducing rates on lawful gambling taxes; changing tax increment
financing and housing improvement area provisions; providing special authority for certain
political subdivisions; transferring money to the Minnesota Minerals 21st Century Fund;
providing for a grant to the city of Richfield to be used for acquisition of certain residential
property; changing and clarifying tax administration, collection, enforcement, interest, and
Dpenalty provisions; authorizing certain special assessments; changing revenue recapture provi-
sions; modifying certain aids to local units of government; changing county reporting require-
ments; providing certain duties and powers to the commissioner of revenue, the state auditor, and
to the attorney general; defining terms; classifying data; requiring studies; transferring certain
Sunds; appropriating money; amending Minnesota Statutes 1998, sections 8.30; 16A.46; 60A.15,
subdivision 1; 97A.061, by adding subdivisions; 115A.557, subdivision 3; 168.013, subdivision
la; 270.063, by adding a subdivision; 270,072, subdivision 2, and by adding a subdivision;
270A.03, subdivision 7; 270A.07, subdivision 1; 272.115, subdivision 1; 273.111, subdivision 3;
273.124, by adding a subdivision; 273.125, subdivision 8 273.1399, subdivision 1; 273.37,
subdivision 3; 275.066; 276.19, subdivision 1; 289A.08, by adding a subdivision; 289A.20,
subdivision 2; 289A.26, subdivision 1; 289A.35; 289A.60, subdivisions 1, 14, and 15; 290.01,
subdivisions 19¢, 19d, and 19¢; 290.015, subdivisions 1, 3, and 4; 290.06, subdivision 22, and by
adding subdivisions; 290.0671, subdivision 6, and by adding a subdivision; 290.0672, subdivi-
sions 1 and 2; 290.17, subdivision 2; 290.92, subdivisions 3, 19, 28, and 29; 290B.04, by adding
a subdivision; 290B.05, subdivision 3; 290B.07; 290B.08, subdivisions 1 and 2; 290B.09,
subdivision 2; 295.50, subdivision 9b; 295.58; 296A.03, subdivision 5; 296A.21, subdivisions 2
and 3; 296A.22, subdivision 6; 297A.01, subdivisions 13 and 15; 297A,15, by adding a
subdivision; 297A.25, subdivisions 5, 16, 34, and by adding subdivisions; 297B.01, subdivision
7; 297B.03; 297B.09, subdivision 1; 297E.,02, by adding a subdivision; 297F.01, subdivisions 7,
14, 17, and by adding subdivisions; 297F.08, subdivisions 2, 5, 8, and 9; 297F.09, ‘subdivisions
1 and 2; 297F.13, subdivision 4; 297F.21, subdivisions 1 and 3; 428A.11, by adding subdivisions;
428A.13, subdivisions 1 and 3; 428A.14, subdivision 1; 428A.15; 428A.16; 428A.17; 428A.19;
428A.21; 429.011, subdivisions 2a and 5; 429.021, subdivision 1; 429.031, subdivision 1;
469.040, by adding a subdivision; 469.115; 469.1734, subdivision 4; 469.174, subdivisions 9, 10,
11, 12, 14, and 22; 469.175, subdivisions 1a, 2, 2a, 3, 5, and 6; 469.176, subdivision 1b, and by
adding a subdivision; 469.1761, subdivision 4; 469.1763, subdivision 2; 469.177, subdivision 1;
469.1771, subdivision 2a, and by adding a subdivision; 469.1813, subdivision 4; 477A.06,
subdivision 3; 477A.11, subdivision 1; 477A.12; 477A.13; and 477A.14; Minnesota Statutes 1999
Supplement, sections 16D.09, subdivision 2; 168.012, subdivision 1; 270.65; 270A.03, subdivi-
sion 2; 270A.07, subdivision 2; 272.02, subdivision 39, and by adding a subdivision; 273.124,
subdivisions 1, 8, and 14; 273.13, subdivisions 24 and 25; 273.1382, subdivision 1b; 273.1398,
subdivision 4a; 275.70, subdivision 5; 275.71, subdivision 4; 287.01, subdivision 2; 289A.02,
subdivision 7; 289A.20, subdivision 4; 289A.55, subdivision 9; 290.01, subdivisions 19, 19b, and
31; 290.06, subdivisions 2¢ and 2d; 290.0671, subdivision 1; 290.0675, subdivisions 1, 2, and 3;
290,091, subdivisions 1, 2, and 6; 290A.03, subdivision 15; 290B.03, subdivision 1; 290B.05,
subdivision 1; 291.005, subdivision 1; 295.53, subdivision 1; 297A.25, subdivisions 9 and 11;
297E.02, subdivisions 1, 4, and 6; 297F.08, subdivision 8a; 298.24, subdivision 1; 383D.74,
subdivision 2; 469.1771, subdivision 1; 469.1813, subdivisions 1 and 6; 477A.011, subdivision
36, 477A.03, subdivision 2; and 477A.06, subdivision 1; Laws 1987, chapter 402, section 2,
subdivisions 1, 4, and 5; Laws 1988, chapter 645, section 3, as .amended; Laws 1997, chapter
231, article 1, section 19; Laws 1999, chapter 112, section 1, subdivisions 1, 2, and 7; Laws 1999,
chapter 112, section 2; Laws 1999, chapter 243, article 1, section 2; Laws 1999, chapter 243,
article 6, section 18; proposing coding for new law in Minnesota Statutes, chapters 273; 278; and
477A; repealing Minnesota Statutes 1998, sections 270.072, subdivision 5; 270.075, subdivisions
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3 and 4; 270.083; 273.127; 273.1316; 297F.09, subdivision 6; 297G.09, subdivision 5; 469.055,
subdivision 5; 469.101, subdivision 21; 469.135; 469.136; 469.137; 469.138; 469.139; 469.140;
469.174, subdivision 13; 469.175, subdivision 6a; and 469.176, subdivision 4a; Minnesota Rules,
part 8160.0300, subpart 4.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1-

2000 SALES TAX REBATE
Section 1. STATEMENT OF PURPOSE. ‘

(a) The state of Minnesota derives revenues from a variety of taxes, fees, and

other s0 sources, including the state sales tax.

(b) It is fair and reasonable to refund the existing state budget surplus in the form

of a rebate of nonbusiness consumer sales taxes paid by individuals in calendar year
1998

{c) Information concerning the amount of sales tax paid at various income levels
is contained i in the Minnesota tax X incidence report, which is written by the commis-
sioner of revenue and presented to the legislature accordlng to Minnesota Statutes,
section 270.0682.

(d) It is fair and reasonable to use information contained in the Minnesota tax

incidence report, updated to calendar ye year 1998, to determine the 1 proporttonate share
of the sales tax rebate due each eligible taxpayer since no effectlve or practlcal

individual.
Sec. 2. SALES TAX REBATE.,
(2) An individual who:

(1) was eligible for a credit under Laws 1998, chapter 389, article 1, section 1, and
who filed fo for or received that credit on or before November 3 30, 2000; or

(2) was a resident of Minnesota for any patt of 1998, and filed a 1998 Mxnnesota

authorized under Laws 1998, chapter 389, article 1, section 1, as amended, and who
was not allowed to be claimed as a dependent ona 1998 federal income tax return ﬁled
by another person or

(3) had the property taxes payable on his or her homestead abated to zero under

(b) The sales tax rebate for taxpayers who qualify under paragraph (a) as married
ﬁhng joint or head of household must be computed according to the “following

New language is indicated by underline, deletions by strikeouts




2017 LAWS of MINNESOTA for 2000

schedule:

Income Sales Tax Rebate
less than $2,500
at least $2,500 but less than $5,000
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§1,000,000 and over

(c) The sales tax rebate for individuals who gualify under paragraph (a) as single
or married filing separately must be computed according to the following schedule:

Income Sales Tax Rebate
less than $2,500 $ 95
at least $2,500 but less than $5,000 1
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at least $140,000 but less than $200,000 $ 632
at least $200,000 but less than $400,000 § 857
at Teast $400,000 but Iess than $600,000 $600,000 $1,128
$600,000 and over $1,200

year qualify for a rebate under this paragraph only. Quahfymg nonresidents must file
a claim for rebate on a form prescrlbed by the commissioner by November 30, 2 2000
The claim must include receipts showing the Minnesota sales sales tax paid and the date of
the sale. Taxes paid on purchases allowed in in the computation of tion of federal taxable income
or reimbursed by an employer are not ehg1b1e for the rebate. The commissioner shall

determine the qualifying taxes pa1d and rebate the the lesser of:

(1) 29.7 percent of that amount; or

(2) the maximum amount for which the claimant would have been eligible as
determined under paragraph (b) if if the taxpayer filed the 1998 federal income tax return
as a married taxpayer filing Jomtly or head of household, or as determined under
paraglaph (o) for other taxpayers.

(e) “Income,” for purposes of this section other than paragraph (d), is taxable
income as deﬁned in n section 63 of the Intemal Revenue Code of 1986 as amended

_—

reported on the original 1998 income tax retum 1nclud1ng subsequent ad_]ustments to
that return made w1th1n the time limits specified i 1n paragraph (1). For an individual who

determined pursuant to Minnesota Statutes, section 290.06, subdivision 2c, paragraph
(e), as calculated on the orlgmal 1998 mcome tax return mcludmg subsequent

purposes of paragraph (d), “income” is taxable income as defined in section 63 of of the

Internal Revenue Code of 1986, as amended through December 31, 1997, and reported
on the taxpayer’s original federal tax return for the first taxable y year beginning after
December 31, 1997,

(f) Individuals who were residents of Minnesota for all of 1998, were not eligible

for a rebate under paragraph (a), attained the age of 18 on or before December 31,

1998, and received in 1998 social security benefits as defined i section 86(d)(1) of the
Internal Revenue Code of 1986, as amended through December 31, 1999, are entitled
to a rebate of $95. If the > Social Security Administration or Railroad Retirement Board

is paying benefits to a re01p1ent by electronic funds transfers in 2000, the rebate under
this paragraph must be paid by the commissioner through electronic funds transfer to

the same financial institution and into the same account into which the Social Secunty

Administration or Railroad Retirement Board transfers social security benefits in
calendar year 2000.
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(g) An individual who:

(1) was allowed to be claimed as a dependent on a 1998 federal income tax return
filed by another person,

(2) would have otherwise been eligible for a rebate under clause (a)(2); and

(3) reported earned income as defined in section 32(c)(2)(A)(1) of the Internal
Revenue Code,

is eligible for a rebate under this paragraph only. The rebate under this paragraph
equals 35 percent of nt of the amount allowed under the schedule i in paragraph (c) based on
the 1nd1v1dua1’s income. For an individual who was a resident of Minnesota for less

income tax return
(h) An individual who
(1) was a resident of Minnesota for any part of 1998,

(2) was not eligible for a rebate under paragraph (a) or (f);

3) was not allowed to be claimed as a dependent on a 1998 federal income tax
return by another person; and

(4) filed a 1998 Minnesota income tax return before November 30, 2000, in order

@ claim.g credit under section 290.067, 290.0671, or 290.0674;

QQ claim a refund of withheld taxes; or

(_1&) claim a refund of estimated taxes,

is eligible for a rebate under this paragraph only. For married couples filing joint
returns and 'heads of households, th the rebate equals the minimum amount in paragraph
(b). For smgle filers and married individuals ﬁhng separate returns, the rebate equals
thc minimum amount i in paragraph (c). For an individual who was a resident of

under this paragraph multiplied by the percentage determined pursuant to Minnesota
Statutes, section 290.06, subdivision 2 2¢, paragraph (e), as calculated on the original
1998 income tax return,

(i) For a fiscal year taxpayer, the dates in paragraphs (a) through (d) are extended

one month for each month in calendar year 1998 that occurred prior to o the start of the
individual’s 1998 fiscal tax year.

() Before payment, the commissioner of revenue shall adjust the rebate as
follows:
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the rebates calculated in paragraphs ®), (¢), @), ), (g), and (h) must be

$635 600 000 The adJustment under this paragraph is not a rule subject to—1\7hnnesota
Statutes, chapter 14,

(k) The commissioner of revenue may begin making sales tax rebates by July 1,

2000. Sales tax rebates not pard by January 1, 2001, bear interest a at the rate specified
1n Minnesota S Statutes, sectlon 270.75.

(1) A sales tax rebate shall not be adjusted based on changes to a 1998 income tax

return that are made by order of assessment after the date the rebate is processed, or
made by the taxpayer that are filed with the commissioner of revenue after that date.

(m) Individuals who filed a joint income tax return for 1998 shall receive a joint

sales tax rebate. After the sales tax rebate has been issued, but before the check has
been cashed, either joint t claimant m: may request a separate check for one-half of the ]omt
sales tax rebate. Notwithstanding anything in | this section to the contrary, 1f prior to
payment the commissioner has been notified that persons who filed a Jomt 1998

income tax return are living at separate addresses, as indicated on their 1999 income

tax return ¢ or otherwise, the commissioner may issue separate checks to each person.
The amount payable to each person is one-half of the total joint rebate.

numbers, and addresses of the beneficiaries, the copumissioner may issue separate
checks in proportion to their share i in the residuary estate in the names of the residuary
beneficiaries of the estate.

(0) The sales tax rebate is a “Minnesota tax law” for purposes of Minnesota

Statutes, section 270B.01, subd1v151on 8

(p) The sales tax rebate is “an overpayment of any tax collected by the

commissioner” for purposes of Minnesota Statutes, section 270.07, subdivision 5. For
purposes of th1s paragraph, a Jomt sales tax rebate is payable to each spouse equally

(g) If the commissioner of revenue cannot locate an individual entitled to a sales

tax rebate by July I, 2002, or if an individual to whom a sales tax rebate was 1ssued

the check must be deposited in the general fund.

(r) Indlvrduals entltled toa sales tax rebate pursuant to paragraph (a), (f) (g), or

not correctly computed, must ﬁle a claim with the commissioner before July 1, 2001,
in a form prescribed by the commissioner. These claims must be treated as if they are

a clalm for refund under Minnesota Statutes, section 289A.50, s subdrvrslons 4 and 7.
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(s) The sales tax rebate is a refund subject to revenue recapture under Minnesota

Statutes, chapter 270A. The commissioner of révenue shall remit the entire refund to

debt

O3] The rebate is a reduction of fiscal year 2000 sales tax revenues. The amount
necesszuy to make the sales tax rebates and 1nte1est p10v1ded in th1s section is

f01ged or 1mp10pe11y endorsed or the commissioner determines that a rebate was was
overstated or erroneously issued, “the commissioner may issue an order of assessment
for the amount of the check or the amount the check is overstated against the person
or pe1sons cashmg it. The assessment must be made within two years after - the check
is cashed, but if cashing the check constitutes theft under Minnesota Statutes, section
609.52, or f01ge1y under Minnesota Statutes, section 609.631, the assessment can be
made at any time. The assessment may be appealed admmlstlatlvely and Jud1c1a11y The
commlsswner may take action to collect the assessment in the same manner as

sioner assessmg tax.

W) Notwithstanding Minnesota Statutes, sections 9.031, 16A.40, 16B.49, 16B.50,
and any other law to the contrary, the commissioner of revenue may take whatever

or warrants 1equned under thts section and receive and dlsburse state funds to pay
those checks or warrants,

(w) The commissioner may pay rebates required by this section by electronic
funds transfer to individuals who requested that their 1999 individual income tax
refund be paid “through electronic funds transfer. The commissioner may make the
electronic funds transfer payments to the same financial institution and into the same
account as the 1999 individual i income tax refund.

Sec. 3. APPROPRIATIONS.

('1) $1 730 600 is apploprtated from the general fund to the commissioner of

avallable for expendume by the commissioner of revenue unt11 June 30, 2001.
Notwithstanding Minnesota 2 Statutes, section 16A.285, and except as “as provided in
paragraph (b), the commissioner of revenue may not use e this appropriation for any

purpose other than administering y the 1999 and 2000 sales tax rebates. This is a
one-time apptopuauon and may not be added to to the agency’s budget base.
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(b) Of the amount appropriated in paragraph (a), the necessary amount is

transferred from the commissioner of revenue to the Jegislative auditor, not to exceed
$50,000, for an audit of the approprlatlons to the department of revenue for

administration of the property tax rebates in Laws 1997, chapter 231, article 16, section
29; and Laws 1998, chapter 389, article 1, section 4; and the appropriation for

administration of the sales tax rebate in Laws 1999, chapter 243, article 1, section 3.
The purpose of this audit is to determine whether the funds appropnated were
expended cons1stent w1th the purpose of the approprlatlons The leglslatlve auditor

cost of cleanng sales tax rebate checks th through commercial banks.
Sec. 4. EFFECTIVE DATE.

Sections 1 1o 3 are effective the day followmg final enactment.

ARTICLE 2

AGRICULTURAL ASSISTANCE
Section 1. Laws 1999, chapter 112, section 1, subdivision 1, is amended to read:

Subdivision 1. DEFINITIONS. (a) The definitions in this subdivision apply to
this section. '

(b) “Acre” means an acre of effective agricultural use land within the state of
Minnesota as reported to the farm service agency on form 156EZ.

(c) “Commissioner” means the commissioner of revenue.

(d) “Effective agricultural use land” means the land suitable for growing an
agricultural crop and excludes land enrolled in the conservation reserve program
established by Minnesota Statutes, section 103E515, or the water bank program
established by Minnesota Statutes, section 103F.601.

(e) “Farm” or “farm operation” means an agricultural production operation with
a unique farm number as reported on form 156EZ to the farm service agency, which
includes at least 40 acres of effective agricultural use land.

(f) “Farm. operator” means a person who is identified as the operator of a farm on
form 156EZ filed with the farm service agency.

(g) “Farm service agency” means the United States Farm Service Agency.

(h) “Farmer” or “farmer at risk” means a person who produces an agricultural
crop or livestock and is reported to the farm service agency as bearing a percentage of
the risk for the farm operation.

(i) “Livestock” means cattle, hogs, poultry, and sheep. '
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(§) “Livesteck production facility” means a farm that has produced at least a total
of $10,000 in sales of unprocessed livestock or unprocessed dairy products or receipts
from the care of another farmer’s livestock as reported on schedule F or form 1065 or
form 1120 or 11208 of the farmer’s federal income tax return for either taxable years
beginning in calendar year 1997 or 1998.

(k) “Person” includes individuals, fiduciaries, estates, trusts, partnerships, joint
ventures, and corporations. .

EFFECTIVE DATE: This section is effective retroactively to April 23, 1999.

Sec, 2. Laws 1999, chapter 112, section 1, subdivision 2, is amended to read:

Subd. 2. PAYMENT TO FARMERS. Every farm operator may apply on a
separate form for each farm that they operate to the commissioner for payments as
provided under this subdivision. The payment shall be made to each farmer at risk for
a farm operation and shall equal $4, multiplied by the number of acres of the farm
operation, multiplied by the percentage of the risk borne by that farmer for that farm
operation. If total payments for a farm to all farmers at risk for that farm would exceed
$5,600, the payment to each farmer at risk shall be prorated so that the total payments
to all farmers at risk for that farm do not exceed $5,600.

Applications shall be based on information reported to the farm service agency for
crop year 1998 by December 31, 1998. The applications shall include the social
security number or federal employer identification number or a producer number
assigned by the farm service agency for each farmer and the farm service agency farm
number from form 156EZ. The commissioner shall prepare application forms for the
payment and ensure that they are available throughout the state. The commissioner
shall make payments by June 30, 1999, to each eligible farmer who applies by May 31,
1999, or within 30 days of the application if the application is received after May 31,
1999. In no case will applications be accepted after September June 30, 1999 2_099

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 3. Laws 1999, chapter 112, section i, subdivision 7, is amended to read:

Subd. 7. CERTIFICATION AND PAYMENT. Any person eligible for the
refund under subdivisions 4 to 8 shall send the commissioner a copy of the certification
that the taxpayer received from the county auditor. In no case will applications be
accepted after November June 30, 1999 2000. The commissioner shall issue a refund
by July 15, 1999, to each qualifying taxpayer who applied by June 15, 1999, or within
30 days of receipt of the application if received after June 15, 1999.

EFFECTIVE DATE: This section is effective the day following @a_l enactment.
Sec. 4. Laws 1999, chapter 112, section 2, is amended to read: '
Sec. 2. APPROPRIATION.

(a) The amount necessary to fund the payments required under section 1,
subdivisions 2 and 7, is appropriated in fiscal year years 1999 and 2000 from the
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general fund to the commissioner of revenue. This appropriation is available until June
30, 2000 2001.

(b) $68,000 is appropriated in fiscal year 1999 to the commissioner of revenue for
distribution to counties for the costs of administering section 1, subdivisions 4 to 8.
This appropriation is available until June 30, 2000. The distribution to counties shall
be based on the number of refunds received under the provisions of section 1,
subdivisions 4 to 8.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 5. AGRICULTURAL ASSISTANCE IN 2000.

Subdivision 1. DEFINITIONS. (a) The definitions in this subdivision apply to
this section.

(b) “Acre” means an acre of agncultural land w1thln a qualified county as reported

— e

(c) “Commissioner” means the commissioner of agriculture.

(d) “Crop insurance” means federal multiple peril crop and revenue insurance,

hail and wind crop insurance, or catastrophic crop insurance.

(e) “Person” includes individuals, fiduciaries, estates, trusts, partnerships, joint
farm ventures, and corporations.

(f) “Qualified counties” means the counties which were declared as disaster
counties in Minnesota by a 1999 pres1dent1al declaration or r which are contiguous to
any one of the counties which was declared a disaster county in Minnesota bya 1999
pTesf(rcntTal_declaratlon The counties are: Aitkin, Becker, Belirami, Carlton, Cass,
Clay, Clearwater, Cook, Crow Wing, Hubbard, Itasca, Kanabec, Kittson, Koochiching,
Lake, Lake of the Woods, Mahnomen, Marshall, Mille Lacs, Morrison, Norman, Otter

Tail, Pennin—gfc;flj Pine, Polk, @ Lake, Roseau, St. Louis, Todd, Wadena, ﬂl Wilkin.

Subd. 2. PAYMENT. Every person operating a farm in a qualified county who has

obtained c crop insurance on that farm may apply on a form prepared by the

commissioner for payments as provided under this subdivision. The payment equals
$4, multiplied by the number of acres covered “under the crop insurance. In no case

Apphcatlons must be based on information for crop year 2000. The applications

must include the apphcant’s social security number or federal employer identification
number and a copy of the schedule of crop insurance ce for crop year 2000. In the case

of a marned couple, the social secunty numbers or federal employer identification
numbers are required for both spouses. The commissioner shall prepare application
forms for the payments and ensure that they are available i in the qualified counties. The

commissioner shall make payments by October 1, 2000, t_o  each eligible person w_ho
applies by August sust 15, 2000, or within - 45 days of the application if the application is
received after August 15, 2000. In no case w111 applications be accepted after

September 30, 2000.
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Subd. 3, LIMIT. No individual or married couple may receive total payments
under this section in excess of $5,600 whether individuaily, through the person’s pro
rata ownershlp share of another eligible farming entity, or both.

Subd. 4. PENALTIES If the commissioner of agrlculture determmes that claims

commissioner of agnculture shall notify the commissioner of revenue of the relevant
information, and the amount nt disallowed must be recovered by assessment and
collection under Minnesota Statutes, chapters 270 and 289A. The assessment must be
made within two years after a check is cashed, but if cashing a a check constitutes theft
under Minnesota Statutes, section 609.52, or fo1gery under Minnesota Statutes, section
609.631, the assessment may be made at any time. The assessment may be appealed
admmlstratlvely and Judlclally

EFFECTIVE DATE: This section is effective the day fol]owmg final enactment.
Sec. 6. APPROPRIATION,

(a) The amount necessary to fund the payments under sectlon Sis appropnated in

appropnatlon is available until June 30, 2001.

(b) The amount necessary to administer the agricultural assistance program under
section 5 is appropriated from “the general fund to the commissioner of agriculture,

provided that amount shall not exceed $50,000.
EFFECTIVE DATE: This section is effective the day following final enactment.

ARTICLE 3

1999 SALES TAX REBATE
Section 1. Laws 1999, chapter 243, article 1, section 2, is amended to read:
Sec. 2. SALES TAX REBATE.
(a) An individual who:

(1) was eligible for a credit under Laws 1997, chapter 231, article 1, section 16,
as amended by Laws 1997, First Special Session chapter 5, section 35, and Laws 1997,
Third Special Session chapter 3, section 11, and Laws 1998, chapter 304, and Laws
1998, chapter 389; article 1, section 3, and who filed for or received that credit on or
before June 15, 1999; or

(2) was a resident of Minnesota for any part of 1997, and filed a 1997 Minnesota
income tax return on or before June 15, 1999, and had a tax Liability before refundable
credits on that return of at least $1 but did not file the claim for credit authorized under

Laws 1997, chapter 231, article 1, section 16, as amended, and who was not allowed
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to be claimed as a dependent on a 1997 federal income tax return filed by another
person; or

(3) had the property taxes payable on his or her homestead abated to zero under
Laws 1997, chapter 231, article 2, section 64,
" shall receive a sales tax rebate.
(b) The sales tax rebate for taxpayers who qualify under paragraph (a) as married

filing joint or head of household must be computed according to the following
schedule:

Income Sales Tax Rebate
less than $2,500 $ 358
at least $2,500 but less than $3,000 $ 469
at least $5,000 but less than $10,000 $ 502
at least $10,000 but less than $15,000 $ 549
at least $15,000 but less than $20,000 $ 604
at least $20,000 but less than $25,000 $ 641
at least $25,000 but less than $30,000 $ 690
at least $30,000 but less than $35,000 $ 762
at least $35,000 but less than $40,000 | $ 820
at least $40,000 but less than $45,000 $ 874
at least $45,000 but less than $50,000 - $ 921
at least $50,000 but less than $60,000 ) $ 969
at least $60,000 but less than $70,000 - $1,071
at least $70,000 but less than $80,000 $1,162
at least $80,000 but less than $90,000 $1,276
at least $90,000 but less than $100,000 $1,417
at least $100,000 but less than $120,000 $1,535
at least $120,000 but less than $140,000 $1,682
at least $140,000 but less than $160,000 $1,818
at least $160,000 but less than $180,000 . $1,946
at least $180,000 but less than $200,000 $2,067
at least $200,000 but less than $400,000 ’ $2,644
at least $400,000 but less than $600,000 $3,479
at least $600,000 but less than $800,000 * $4,175
at Ieast $800,000 but less than $1,000,000 $4,785
$1,000,000 and over . . $5,000

(c) The sales tax rebate for fndividuals who qualify under paragraph (a) as single
or married filing separately must be computed according to the following schedule:

Income Sales Tax Rebate
less than $2,500 . $ 204
at least $2,500 but less than $5 000 . $ 249
at least $5,000 but less than $10,000 $ 299
at least $10,000 but less than $15,000 $ 408
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at least $15,000 but less than $20,000 $ 464
at least $20,000 but less than $25,000 $ 496
at least $25,000 but less than $30,000 $ 515
at least $30,000 but less than $40,000 . $ 570
at least $40,000 but less than $50,000 $ 649
at least $50,000 but less than $70,000 $ 776
at least $70,000 but less than $100,000 $ 958
at Jeast $100,000 but less than $140,000 $1,154
at least $140,000 but less than $200,000 $1,394
at least $200,000 but less than $400,000 $1,889
at least $400,000 but less than $600,000 $2,485
~ $600,000 and over $2,500

(d) Individuals who were not residents of Minnesota for any part of 1997 and who
paid more than $10 in Minnesota sales tax on nonbusiness consumer purchases in that
year qualify for a rebate under this paragraph only. Qualifying nonresidents must file
a claim for rebate on a form prescribed by the commissioner before the later of June
15, 1999, or 30 days after the date of enactment of this act. The claim must include
receipts showing the Minnesota sales tax paid and the date of the sale. Taxes paid on
purchases allowed in the computation of federal taxable income or reimbursed by an
employer are not eligible for the rebate. The commissioner shall determine the
qualifying taxes paid and rebate the lesser of:

(1) 69.0 percent of that amount; or

(2) the maximum amount for which the claimant would have been eligible as
determined under paragraph (b) if the taxpayer filed the 1997 federal income tax return
as a married taxpayer filing jointly or head of household, or as determined under
paragraph (c) for other taxpayers.

(e) “Income,” for purposes of this section other than paragraph (d), is taxable
income as defined in section 63 of the Internal Revenue Code of 1986, as amended
through December 31, 1996, plus the sum of any additions to federal taxable income
for the taxpayer under Minnesota Statutes, section 290.01, subdivision 19a, and
reported on the original 1997 income tax return including subsequent adjustments to
that return made within the time limits specified in paragraph (h). For an individual
who was a resident of Minnesota for less than the entire year, the sales tax rebate equals
the sales tax rebate calculated under paragraph (b) or (c) multiplied by the percentage
determined pursvant to Minnesota Statutes, section 290.06, subdivision 2c, paragraph
(e), as calculated on the original 1997 income tax return including subsequent
adjustments to that return made within the time limits specified in paragraph (h). For
purposes of paragraph (d), “income” is taxable income as defined in section 63 of the
Internal Revenue Code of 1986, as amended through December 31, 1996, and reported
on the taxpayer’s original federal tax return for the first taxable year beginning after
December 31, 1996. '
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() An individual who would have been eligible for a rebate under paragraph (a),
clause (1) or (2), or (d) had the individual file filed a 1997 M Mlnnesota income tax return or

ehglble @ a_e rebat;mount ﬁrﬁmg_raph ® EE adjusted E}fFaragraﬁ () if t_}l_E
individual is married filing joint or head of household. gl the rebate amount under

paragraph (c) as adjusted by paragraph (h) if the individual is married filing separately
or single.

(g) For a fiscal year taxpayer, the June 15, 1999, dates in paragraphs (a) through

(d) are extended one : month for each month in calendar year - 1997 that occurred prior
to the start of the individual’s 1997 fiscal tax year.

(h) Before payment, the commissioner of revenue shall adjust the rebate as
follows:

(1) the rebates calculated in paragraphs (b), (c), and (d) must be proportionately
reduced to account for 1997 income tax returns that are filed on or after January 1,
1999, but before July 1, 1999, so that the amount of sales tax rebates payable under
paragraphs (b), (c), and (d) does not exceed $1,250,000,000; and

" (2) the commissioner of finance shall certify by July 15, 1999, preliminary fiscal
year 1999 general fund net nondedicated revenues. The certification shall exclude the
impact of any legislation enacted during the 1999 regular session. If certified net
nondedicated revenues exceed the amount forecast in February 1999, up to
$50,000,000 of the increase shall be ‘added to the total amount rebated. The
commissioner of revenue shall adjust all rebates proportionally to reflect any increases.
The total amount of the rebate shall not exceed $1,300,000,000.

The adjustments under this paragraph are not rules subject to Minnesota Statutes,
chapter 14.

¢} (i) The commissioner of revenue may begin. making sales tax rebates by
August 1, 1999. Sales tax rebates not paid by October 1, 1999, bear interest at the rate
specified in Minnesota Statutes, section 270.75 . Sales tax rebates paid to (1) taxpayers

bear 1nterest at the rate specified in Minnesota Statutes, section 270 75 beginning

October 1 2000.

@) (§) A sales tax rebate shall not be adjusted based on changes to a 1997 income
tax return that are made by order of assessment after June 15, 1999, or made by the
taxpayer that are filed with the commissioner of revenue after June 15, 1999.

¢y (k) Individuals who filed a joint income tax return for 1997 shall receive a joint
sales tax rebate. After the sales tax rebate has been issued, but before the check has
been cashed, either joint claimant may request a separate check for one-half of the joint
sales tax rebate. Notwithstanding anything in this section to the contrary, if prior to
payment, the commissioner has been notified that persons who filed a joint 1997
income tax return are living at separate addresses, as indicated on their 1998 income
tax return or otherwise, the commissioner may issue separate checks to each person.
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The amount payable to each person is one-half of the total joint rebate. If a rebate is
received by the estate of a deceased individual after the probate estate has been closed,

“and if the original rebate check is returned to , the commissioner with a copy of the

decree of descent or final account of the estate, social security numbers, and addresses

of the beneficiaries, the commissioner may issue separate checks in proportlon to their
share i in the res1duary estate in the names of the residuary beneficiaries of the estate.

&) (1) The sales tax rebate is a “Minnesota tax law” for purposes of Minnesota
Statutes, section 270B.01, subdivision 8.

¢ (m) The sales tax rebate is “an overpayment of any tax collected by the
commissioner” for purposes of Minnesota Statutes, section 270.07, subdivision 5. For
purposes of this paragraph, a joint sales tax rebate is payable to each spouse equally.

@ (n) If the commissioner of revenue cannot locate an individual entitled to a
sales tax rebate by July 1, 2001, or if an individual to whom a sales tax rebate was
issued has not cashed the check by July 1, 2001, the right to the sales tax rebate lapses
and the check must be deposited in the general fund.

@ () Individuals entitled to a sales tax rebate pursuant to paragraph (a), but who
did not receive one, and individuals who receive a sales tax rebate that was not
correctly computed, must file a claim with the commissioner before July 1, 2000, in a

Minnesota income tax return after June 15 1999, and qualifying nonresidents who file

a claim for rebate after June 13, 1999, and who do not 1ece1ve it or who recelve a sales

before July 1, 2001, in a form prescribed by ‘the commissioner. These claims must be
treated as if they are a claim for refund undm Minnesota Statutes, section 289A.50,
subdivisions 4 and 7.

&) (p) The sales tax rebate is a refund subject to revenue recapture under
Minnesota Statutes, chapter 270A. The commissioner of revenue shall remit the entire
refund to the claimant agency, which shall, upon the request of the spouse who does
not owe the debt, refund one-half of the joint sales tax rebate to the spouse who does
not owe the debt.

o) (q) The rebate is a reduction of fiscal year 1999 sales tax revenues. The amount
necessary to make the sales tax rebates and interest provided in this section is
appropriated from the general fund to the commissioner of revenue in fiscal year 1999
and is available until June 30, 2001.

) (1) If a sales tax rebate check is cashed by someone other than the payee or
payees of the check, and the commissioner of revenue determines that the check has
been forged or improperly endorsed or the commissioner determines that a rebate was
overstated or erroneously issued, the commissioner may issue an order of assessment
for the amount of the check or the amount the check is overstated against the person
or persons cashing it. The assessment must be made within two years after the check
is cashed, but if cashing the check constitutes theft under Minnesota Statutes, section
609.52, or forgery under Minnesota Statutes, section 609.631, the assessment can be
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made at any time. The assessment may be appealed administratively and judicially. The
cominissioner may take action to collect the assessment in the same manner as
provided by Minnesota Statutes, chapter 289A, for any other order of the commis-
sioner assessing tax.

€ (s) Notwithstanding Minresota Statutes, sections 9.031, 16A.40, '16B.49,
16B.50, and any other law to the contrary, the commissioner of revenue may take
whatever actions the commissioner deems necessary to pay the rebates required by this
section, and may, in consultation with the commissioner of finance and the state
treasurer, contract with a private vendor or vendors to process, print, and mail the
rebate checks or warrants required under this section and receive and disburse state
funds to pay those checks or warrants,

@ () The commissioner may pay rebates required by this section by electronic
funds transfer to individuals who requested that their 1998 individual income tax
refund be paid through electronic funds transfer. The commissioner may make the
electronic funds transfer payments to the same financial institution and into the same
account as the 1998 individual income tax refund. ‘

EFFECTIVE DATE: This section is effective the day followmg final enactment.

Sec. 2. APPLICATION OF LAW,

The limitation on the total amount of rebates in Laws 1999, chapter 243, article

1, section 2, paragraph g_f_)_ does ggt apply to rebates issued under section 1 To the

extent applicable, all other provisions of Laws 1999, chapter 243, article 1, section 2
apply to the rebates | paid under section 1

EFFECTIVE DATE: This section is effective the day following final enactment.
Sec. 3. APPROPRIATION.

The amount necessary to pay the rebates under section 1 is appropriated from the

general fund to the commissioner of revenue for fiscal years 2000 and 2001.

EFFECTIVE DATE: This section is effective the day following final enactment.

ARTICLE 4

INCOME AND FRANCHISE TAXES

Section 1. Minnesota Statutes 1998, section 289A.08, is amended by adding a
subdivision to read:’

Subd. 16. TAX REFUND OR RETURN PREPARERS. (a) A “tax refund or
return preparer as defined in section 289A.60, subdivision 13 Far_angph (g), who
prepared more than 500 Minnesota individual income tax returns for the prior ‘calendar
year must file all Minnesota individual income- tax returns prepared for the current

calendar year by electronic means.
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